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HEAT OFFECE: 38, Kew Street, Port of Spain, Republie of Prioidad and Tebage, W1
TEL: (868]-821-5400 FAR: (568)-623- 16116

NATIONAL ENTREPRENKEURSHIP DEVELOPMENT COMPANY LIMITED
Mamagement is responsible for the following:

v Preparing and Leirly presenting the aveam panying financial statements of Nationat Entreprencurship
Nevelopmen! Company Limiled, which comprise the statement ol financial posilion as at 30
Yeptomber, 2017, 1he slatements of comprchensive income, changes in equity and cash flows for e
year then ended, and a summary of significant aceounting policics and ather cxplanatory
informalion,

e Ensuring that the company keeps proper aceounting reeords;

Sclecting appropriate accounling policies and applying them in a consistent nianne,

Implementing, menitoring ard evalualing the system of internal control that assures securily of the
company’s assels, delection/prevention of fraud, aud the achievement of company opcrational
cfficiencies:

o  Ensuring that the system of internal control operated ellectively during the reporting period;

e Producing reliuble financial veporiing that comply with laws and regulations, inchading the
Companics Act and

o Using reasonable and prodent judgement in the defermination of estimates,

Tn preparing these awdited Financial Statements, managemcnt atilized the Tnternatiomal Financial
Reporting Standasds, as issued by the Taternational Accourting Slundards Board and adopted by the
Tnstitate of Clactored Accouttanis of trinidad and Tebago. Whore International Financial Rupowting
Standards presented altortiative accounting treatments, nanagemenl chose those considercd maost
appropriate in the cirecumstances.

Nothing has come o the attention o management Lo indicate that the Company will nol remain a gotnyg
concern fTor the noxt twelve months fron the reporting date; or up to the date Lhic accompanying Financial
Statements have been autborized tor Issue, i ater,

Management affirms thal it has carried out ils responsibilities as ontlined above,

SBigned:...

Diuied:. o

DERECTORS: Mr. Clarry Hene [Chalrman], I Mahindra Basnesh Ramdeen (Reputy Chaicimat], Ms, Cassandra Tommy-Dabren,
My Miged Bhapwatsaran, Ms. Kalhleen Thomas, Ms, Marjoris Apnes Muere-(Cartingten, Ms, Ria Ramdeen, Ma, Willy Guy-straker
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INDEPENTIENT AUDITORS REIMORT

The Sharcholder
National Entreprencurship Development Company §.imited

(pinion

we have audited the financial statements of Naliosal Enireprenenrship Pevelopnent Company Limited,
which comprise the slalcment of (inancisl position as at 30 September 2(H7, the staternents of
comprehensive income, changes in sharcholder’s eqity and cush flows for the year then ended, and nodes
lo the financial slatemants inchiding a sumnry of signilicant sccounting policics.

Lo vur opinion, the accompanying (inanciat slalements preseat tairly, in all material vespocts, the (inancisl
position of National Entreprencurship Developmenl Company T4 mited as at 30 Scptember 2017 aad its
financial performance and cash flows for the year then ended in acordance with liternational Financial
Reporting Standards {“TFRSs"},

Basis for Opinion

We conducted our andit o accordinee with International Standarls on Auditing {("ISAx™) Our
responsibilities under those standurds are further described in the Anditors” Responsibilities for the Audit
of the Financial Staterments section of vur report. We are independent of The National Enirepreneurship
Drevilopment Company” Limited in accordance with the Intermational Bihies Standards Board for
Acconatams’ Cnde of Dthics for Protessional Accounlants {(“IBSBA Code™), and we have [ ulfilled our
other cihical responsibilities in accordance with (he IESBA Code. We beligve Lhat the aodit evidence we
hiave obtained s sutficient and appropriate to provide a basis for our opinion,

Responsibilities of Munagement and the Board of Directors for (he Finuncial Seaternents

Manuemnent is responsible for the preparation and fuir presentation of the financial statements in
sceordance witlh 1FRSs, apd for such internal centrol ns manageincnt detertiines 1y hecessary o enable
the preparalion of financial stalements thal are free [rom material misstulement, whether due 1o fraud ot
BIYOT.

In preparing the finuncial statements, minagement iy responsible for assessing the company’s ability o
captinue i 4 going concem; disclosing, s applicable, matters related lo going concern; and wsing he
going concern basis of accounling undess management either intends to lguidate (he company or L crase
operalions, or has no realislic alternalive hut to o s

The Board af Directors is responsible for overseeing the compuny’ s financial reporling [rocess.

PEF Charbered Accuputants wid Bosiness Advisors {Crinidad) ix 2 oemaber of e PEF Toteroational Lidied family ot Iogaily
indepeadent fiems oud doees ol accepl Auy resporsiliity or lability for the setiveg or inwclicns of umy individosl roember ue
e respid et firm ar Eies.

Tuliplers: [BGR) 2355043
Address: 111 Elovenuh Sieeed, Bacslaria, Trinidad, Yest Tredies
Belaibimg Adddress: O Box 10205, Eastern ain Koad, S fuio

Partners:  Mfende-Lisa Philin  Mark B, Seperville
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INDEPENDENT AUDITOWRS' REPORY (Cont’d)

Anditors’ Responsibilities Cor the Audit of the Financial Statemenis

Our abjectives ure W obtain teasonable assurapce about whelher the financial slatements us & whole arc
free from murerial misstutetnent, whelher due to fruud oc eror, and W issue au awbilors’ reporl Lhat
incindes our opinion. Reasonabls assirance is u high level of assnance, but s not 2 guaraniee that an
qudit conducted in accordunce with 1SAs will always deleet a materdal misstatemenl when it exisis.
Missiaicments can uarise from frund or error and are cowsidercd material if, individually or in {he
aggregate, they could reasonably be expected Lo intluence the ceanormie decisions of uscrs taken on (he
busls of these financial siatements,

As puri of an andit in accordance will TS As, we exercise professional judgrment and] maintain prolessicnad
skepticism throughout the aedil, We also:

o ldenti{y aml assess the nsks of matenal misstatement ol the finamcial statements, whether dues Lo
fraud or ervor; design and perform andit procedures respunsive to those risks: and oblain andit
evidence that is sufficicot and approptiaic to provide 4 basis for our opinion. The risk of not
detecting a material misstatement resalting from [rand is higher than tor one resulting from creor,
ag fraud may involve collusion, forgery, inlentional omissions, misreprescnlations, o (he override
of internal contral.

e Oblain an understanding of interbal control rokevant to the andit, in order to design aodit
procedures thai are appropriate in the circumstances, til oot for the purpose of expressing an
apinion on the effcetiveness of the company’s inteenal conteol.

e FEvaluate the appropriatensss of accounting policies wsed and the reasonubleaess of deeonnting
estimdes and related disclosures made by management.

s Cenclnde on the appropriatencss of management’s nse of the going concern hasis of gerounting,
and based on the audit cvidence oblained, whether a muterial uncertainly exists relalud o evenls
or conditions thit may cast significant dowlit on the company’s ability to conlinlle as a guing
coneern. If we conclude thal & inaterial uncerlainty exists, we are required (o deaw attention in ow
auditor’s eeport to the related disclosures in the financiul staements vz, if sach disclosores are
inadequite, lo modily our opinion. Our conclusions are based on the audit evidence oblained up
(o the date of our auditors’ report. However, future events or conditions may cause the compiny
10 crase to comlinu a8 4 going coneern.

e Fyaluate the overal] presentation, structure wnd content of the financial stalewents, itz luding the
disclosures, and whethet the finaneiul siucments repeesent the anderlying transactions and evenls
i ranner thal achicves fair presentation.

We comnunicate with the Board of Directors tegarding, among other mudlers, the planned scope anik
tirning of the audif and significant andit findings, incliding any sighiticant deficicacies in inlereal control
ihat we identily ducing our zudil,

PAF

Baralaria
TRINIDAD
8 Augnsi 2019




NATIONAL ENTREPRENEURSHIT BEVELOPMENT COMPANY LIMITED

STATEMENT OF ENANCLAL POSITION

30 September
Notes 2007 206
{%) b
(Restated)
Current Assets:
Cash and vash equivalents 3 ¥,497,631 7,547, 144
Subventions receivable - £.355,000
Avconnts receivahle and pecpayments f1 1,709,666 1435508
Total Cureent Assets 10267297 | 5,737,052
Non-Current Assels:
T.oans 7 32,414,610 30,831, 1+
Properly, Mant and cquipment & 503,113 2,053,090
Total Non-Curzent Assets _ 32RO 32,884,191
Tutud Assets 43,185,020 8,621,843
LIABILIETES AND SHARLHOLDER'S HQUITY
Liahilities:
Accounts payable and acoruats 2 10,018,858 14,834,491
Traferred income - Government Granly 5,130,074 _ B6RL265
Total Linhilities 15,148,933 _ M)585.T736
Shareholder’s Equity:
Stuted capital il 3 3
Cuptributed capilal 10 150,863,144 154,563,149
Accumulated deticit [ (122,827,065 (122 8270103}
Totul Sharsholder’s Fauity __IR.036,087 28.036,087
"T'atal Liubilities and Sharehotdeyr®s Equity __ 43,185,020 48,621,843

These [inancial statements were approved by the Board of Directors and anthonised {or issue on
% August 2019 and signed on Lheir hehalf by:

. .-1 _}/j ™
B /é;:A_)*’— .l;ﬁf.-’{'r = I:r‘l/ a"rr
(Lo MEL
Dil‘t{'{l}l" _— 7 ‘,f l]'él‘w::tﬂ[l' """"""""""""""""""""""""""""""""""""""

{"The 2ecompanying notes torm part of ¢these financial seatemenis)



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMIPANY LIMEITLL

STATEMENT OF COMPREBENSIVE INCOME

Notes
[pcome:
Revenue granty from the Government of
Trinidad snd Tohago
Loan infersst
Investment incame
(ther income 12
Guin on dispossl of fixed assets
Total income
Expenditnre:
Uperaling expenses 13
Developmend suppart services 14
Interesl cxpense 15
T.an loss 24

Tatul expendliture

Net delieit tor the year

For the yeuar enderd

_—

{The accompanying notes form purt of thesc finuncial statements)

30 Seplember
27 2016
() {$)

24 561,191 27.280,152
4,142,326 3.934,120
K53,9096 59 8005
663,403 H80,260
- 0,300
L 2nA45291G 42,043 846
27,860,057 31,372,664
1,567,152 456,914
20,628 16,489
4179 _ .1
__ 29452916 _ 32.043.846



NATIONAL ENTREPRENEURSHIP DEYELOPMENT COMPANY LIMITED

STATEMENYT OF CHANGES 1IN EQUITY

FOR TR YEAR ENDED 30 SEPTEMBER 2017

Balunee as at 1 Oclober 2005
Net deficil far the vear
Balance as at 30 September 2016
Restalement {Notc 26)
Revized balance as at

30 September 2016
Ralance as at 1 October 2016
MNet deficit [or the year

Balance as al 30 September 2017

Staled Contributed Accenmulated
Capital Capitul DhelEcil. Tuokal
(%) (%} (%} (5

3 1300 563,149 {§36,733,112) L4, [ 30, (kb
3 | 50} 803,149 {136,733,112) 14, 130,040
- 13,000.047 13006047
.| __150,863,149  _{122.827,065) __28,036087
3 150,863, (44 {122 827,065} 28,036,087
. | _ 150,863,140  _ (123,427,065} __ 28,036,087

(The accompanying notes form an integral part of these finuncial statcments)



NATIONAL ENTREPRENKEURSHIP DEVELOPMENT COMPANY LIMITLED

STATIEMENT OF CASH FIOWS

OIFERATING ACTIVITIES;

Met deficit For thwe year

Adjustments for:
Prior period adjustment
L.oan loss expense
Laossf{gzain) on disposal of fixed assets
Sollware costs written-oll
Depreciniion

Changes in operaling assets and liabilities
Met change in aceouats receivalde and prepay ments
Nei change in accounts payxble and accruals
Mek change in losns reecivahle

Tunds {ased in)fprovided by oparating sclivilics

INVESTING ACTIVITTIS:

Purchase of properiy, plant and equipmentl
Proceeds from disposal of [ixed asscis

Funds wsed in inyvesting activities
FINANCING ACTIVITIES:

Met change in subventions receivible
Net change in deferred income — Gavernment Grunks

Funds pravided byf{used i} financing activities
Net change in cash and cash equivalenis
Cash resources - at beginning of vear

Cash resources - at end of year

Hepresented hy:

Cash and cash equivalents

{'The wccompanying notes form pard of these financial stalements)

For the year coded
3 Septemhber

2047 2016
($) &Y
(Kestated)
- [ 3.906.047
4,179 197,779
2225 {B0,50301)
1,308,875 -
379,128 574405
| fathed 4037 14,597 731
(334,154} (211,729)
(4,875,632) 1,752,437
(1,587 68H) 11,304,361}
(5, 1030713 4,834 74
(142,536) {490,651
2285 __ BOA08
_ . (140251} _ (412,883}
6, 355001 {6,335,000y
L [861.191 30074848
5,793,809 (3,280,152
550,487 [141 043
7,947 14 6,806, 101
3497031 __7947,144



NATIONAL ENTREPRENEURSIIEP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2HY

[acorporativn and Principal Business Aclivity:

The company was incorporated on 17 July 2002 in the Republic of Frinidad and Tolagn.  lts
principal activity is to provide finance and support services o assisl siall and micro businessus
in Trintdad and Tobago, The sole shareholder is the Government of the Republic of Trinidad and
Tohago.

Summary of Significant Accouniing Policies:

(a}

(b)

{e)

Basis of tinancial sialement preparation -

These fnuncial statements are preparwd in aceordance with Inermational Tenancial Reporting
Standards (TFRSs) und ure stated in Trinidad and Tobaww daflars, These finaneial slalements
have heen prepuared on the historical cost busis, caeept for the measuremen( 4l Gair valus of
availuble-lor-sale investiments,

TTxe nf ostimates -

The preparstion of financial statemenis in conformity with IFRSs requires the use of celiin
criticul accounting estimates and roguires management (o esereise its judgmeat in the process
of applying ihe company's accounting policies. |1 alse requires the use of assuttplions that
atfect the Teporicd amounts of assets and labilitics and disclosure of contingent assets and
liabilitics at the date of the [inancial statcments and the repueicd amounts of revenues wnd
capenses durtng the repurling period.  Although these cséimales are based on munagement’s
hest knowledge of current cvents and actions, sclusl results may vltimately dillor fram those
eslimitley,

New Accounting Standards and Interpretations -

The Compsny has not applied Lhe lollowing standavds, revised standards and
interpretations that huve been issned but are not yel effcelive as they either do nol apply
to the activitics of the Company or have no material impact on is [naneial statements,
except For TFRS B Financial Instruments:

[FES 1 Tirat-time  Adoption of Tinancial Kepurting Slandards - Amendmenls
reganding e deletion of shorl-lerm exemptions for first-Gome  adopters
(cllcckive for accounting puricds heginning on or afler [ January 2018

[F1RS 2 Sharc-hased Payment - Amendmonts regarding the classitication and
measirement of sharc-based payment transaclions {effcctive for accounting
perieds bosinning on or atter 1 Jengary 2008).

LH1LS 4 Tnsurance Contracts - Amendments regarding the wpplication of [FRS 9
‘Binancial Inslooments’ with 1FRS 4 ‘Insurance Contracts” (effective [or
accounling perinds beginming on or alter | Tannary 2018).



NATIONAL ENTREFRENELURSHIDP DEVELOPMENT COMPANY LIMITED

()

NOTES TO TRE FINANCIAL STATEMENTS

0 SEPTEMBER 2017

New Accounting Stundards and Interprelations (cont’d} -

RS &

TFRS 4

TR 9

TFRS 12

IFRS 5

IFRS 16

RS [F

LAS T

TAS 12

1AS 28

TAS 40

TFRIC 22

IFIRIC 23

Tinancial Instruments (effective for wceoumting periods beminming on or alter
1 Junuary 2018},

Financial lnstrumen(s - Amendments regarding the application of IFRS U
‘Financial Instrumenes’ with RS 4 ‘Insurance Coatracts”™ (effective for
acconnting periods beginming on or afler 1 January 2018},

Financial Instrzments - Amendments regarding prepuyment feainoes with
negmilive compensalion {cffective for acconanting periads beginning on or
after | January 2019,

Disclosure of Interest in Other Entities - Amendments regasding (he
specification of Lbe disclosure requirements for an entity’s interest ¢lassitied
as held-for-sale, held for distrtbution or as a disconfinued operaiion
(effective for accounting penods beyinning oo or alice 1 JTanoaey 2017,

Revenve {rom Conlracls with Custonners {effective for aceounting perinds
beginning on oratter 1 Fannary 2018).

Leases (cllcctive for aceounting perinds beginning on or after | Janwary
2004,

Insurance Contracts (feffective for accounting periods beginntne on o aler |
Tanuaty 2021).

Statemnent of Cash Flows - Amendments reanliing from disclosues initiative
{etfective for accounting periods bepinning om or afier 1 JTanuazy 2017,

Thcome Taxes - Amendments resulting from vecognition of delermed taa
assets for unrealised Josses (elleclive for accounting pericds beginning on or
alter 1 January 2017).

Investeenl in Assaciates - Amendments reganding the Tong-term interests in
assaciates and Joint Ventures {affective For accounting peniods beginning an
on after [ Junwary 2019},

Investment Property - Amendments regurding the (mnsler of investiment
property (elfeeive Tor accouniing peoads beginping on or after | Jaly 20018},

Foretgn Currency Lransaclions and Advance Considenstion {(effective for
deeounling periods beginiing on or after 1 banmary 2008},

Uncertainty over Inceme Tax Treatioenls (cffective Tor aceounting periods
heginning on orafter | Tanoary 20197,
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NATIONAL ENTREPRENEURSHIP DEVELOIMMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017

Summary of the Significant Accounting Policies (Cont'd):

{d}

(e)

Fixed ussels -

Fined assety we stated ol histarical cost or valuation Yess accumulated depreciation and
impainoent in value, Depreciation is provided for on a siraight-line basis,

The following rates considered appropriate Lo write-off the assets over their esiitnated
useful lives are applicd:

Ieasehold improvermsnts - 15%
Fumilute and fixiures - 15%;
Office eguipment - 2V
Compuler software and equipment - 33
Muotor vehicles - 25%

Thepreciativn is charged on a pro rala basis in the year of avquisition us well as in the year
of dispasal.

‘The ussets’ residual values and mseful lives are reviewed ol cach reporting date, urul
adjnsted as appropriste. An asset’s carmyimg amount iy written down immediately o its
recoverahle amount if the asset’s curtying amount is gresier than ils catimsted

recoverable amaount,

Gains and lusses on disposals of fixed assets are determined by reference (o their carTy¥ing
amounts and are taken into sccount in determining the net {deficithsurplus for the year.

Repairs and maimcnance costs are charged to the Stcment of Comprehensive Income
when expendituge is mourmed,

1uaschold improvements arc amortised over the uncxpired period of the lesc,

Financial insirymeats -

Fimneial assets and finaneial Tiahilities are recogniscd on the company’s Slaterent al
Finaneial Position when the company beeomes a party to the conractoal pravisionys of the

Instromesnt,

Cash and vash equivisbents

Cash and cash equivalenls cansist of highly liquid investmenls with maturities of hree
manths of less and are carried ut cost, which approximates market value.
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NATIONAY, ENTREPRENEURSHI DEVELOPMENT COMPANY LIMITED

NOTES T4 THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017

2. Summniary of the Significant Accounting Policies { Cont’d}
{e] Fiancial instrments {cont’d) -

-4

Aceounts recetvable and prepayments

Accounts receivahle and propayments ac measared dl initial recornition at Lair value, and are
subsequenily measured at amortiscd  cost using the elfective inwrest rare muthod.
Appropriste allowunews for estimated irrecoveruble amaunls are recognised in the Slatement
of Income when Lhere is objoctive evidence that Lhe asset is impaired., The allewanee
recognised s measured as (he difference briween (e weset’s carryinyg amoutll andl the presen
virlue of estimated future cash Hlows discounted u thu cffective inferest rate computed al mitial
recognition.

Loans receivable

Loans receivable are stated wl principal amounts oulstanding nel of allowances for foan
lusses. Specific provisions are made for potential lesses on pon-performing inans on the
hasis of net realisable value, Periadic porifolio reviews are canducted during the course

of cach year (o determine the adeguacy of provisions.

Loans are seenred by varlous forms ol collateral, including charges over langille wsscts,
centificales of depusit, and assignment of funds held wilh ofher financial institulions.

Accounls pavalde and accruaty

Accounts payable are initially measured at fir value, und are subsequently measured at
amurlised cost, using the allfeetive interest rate method.

Enveslments -

The company’s investmenls are classificd as available-for-sule, Tnvestments intended (o
he held [or an indefinite pertod of fime, which may be sold in response to newds for
fiquidity or chunges in nlercst rates, are classified as “availuble-lor-sale”, w accorduncs
with Inlernational Acconnting Standards {LAS) 59

These investments are carried at their fair values, Realised and unreslised gainy and
losses arising from changes in the tair valee of avatlahlefor-sule investments are
included in equity in the period they arise. All shott-term investments ol the compaiy
are considered avialable-for-sale.

Leascs -

Leases of assels under which ail the wisks and benefits of ownership arc cftectively
retained by the lessor are classified as operaling leases. Fayments maude ander operating
leases arc charged 1o the Staement of Comprebensive Income on A stra) ghi-line basis
over the period of the lease,
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NATEONAL ENTREPRENEURSHIT DEVELOPMENT COMPANY LIMIFED

NOTES TO THE FINANCIAL STATEMENTS

3 SEFTEMBIR 21H7

Summury of the Significant Accounting olicies {Cont'd):

{h)

{i)

Hevenne recognition -
Eoan Inlerest

Interest on loars iy not accrned or taken into income om an ongoing hasis hecause there is
doubt as o the recoverabidiiy of the loans, Ineore rom loass is Liken mto income on o
cash basizs. For non-performing leans, specific provisions are made for the uhscoured
potlion af e o, The amount of (he provision 1s dependent upou the sxtent of the
definquency,

Investment Income
Ercome trom investments 15 accounted for on the acerwals basis, consistenl with LAS 18,
Covernment grant -

Girants from the Governmenl of the Republic of Trinidad snd Tobage are recognised at
Lhesir Euir values, where there is a reasonahle assorance that the grant will he reecived, and
the company will comply with all conditions attached.

Grangs relating o operating expenses ane defermed and included in non-curent liabilities.
They are recognised in the Statement of Comprehengive Toomme over the poriud
necessary 1o match them with pel expenses they are imended to compensate.

Crrants relating w the purchase and construction of property and plant and eqeipment are
included in non-current liabilities. They are credited to the Statement of Comprehensive
Income o an amouni equal @ the period’s depreciation of acguired assets, over the
expected usetnl lives of these assets.

Foreien currency -

Foreign curreney transactions Jueing the year are meeorded in Lrinidad and Tobago
DioHurs ar the exchange rates muling at the dates of the transactions, Wonctary assels and
liabililics v futeign curencies @l the reporling date are transtated into Trinidad and
Tobage dollars at the exchange vate ruling at that date, Gaing o fossos thus ansiog arc
deald with g e cutment year’s Stalemenl of Comprehensive lncome,
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NATIONAL ENTREPRUNEURS1IE DEVELOTMENT COMPANY LIMITLED

NOTFES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017

Summary of the Significanl Accounting Policices (Cont'd):

{k}

{m}

{(n}

Tuaxation -

According to [AS #12, a deferred tax asset should be recognised for the carry forward of
unused tax losses to the extent that it is probable thal Teture taxable profits would be
available against which the unased tax losses can be ntitised, Tn the vpinien ol the
Wirectars, the company is not expected to penerate su{licient {uxable prolitg in the
[oreseeable Arre to offset against the wnused tax losses, Henee, no deferred tax assul
has bucn recognised.

PProvizsions -

Provisions are rccognised when the company has a presont legal or comslouctive
uhligation us a resuft of past events, it is more likely than not that an euttlow of resources
will bu required w settle the obligation and the wnount kas becn reliably cstimated.

The amonnt recogmised as a provision is the hest estimats of the consideralion requircd 1o
gellle the present obligailon at the reporting date, taking into account the risks and
uncertainties swrounding the obligation, Where 4 provision is measared using the cash
[lws estimated to settle he presenl obligation, its carmying amount 1s the present valie of
those cash flows,

Compurative infurmation -

Where neccssary, comparative amounts have heen wdjusted to confonn wilh changes in
presentation in the currenl year.

Coing Concern -

These financial statements have been prepared o the going concern basis despilc the
excess of current liabilities over corrent assets. The siluation arvse from the Deferred
[neome derived fram Government Subventions. This basis has heen deemed appropate
as il is expecicd that the position will be reversed as amonnts from the Deferred Income
are expeeied to be transferred (o the Stalement of Cusngrehensive Tncome as cxpendilure
i inearred in Lhe subsequent year,



NATIONAL ENTREPRENSURSHIP DEVELOPMENT COMPANY 11 MITED
NOTES TO T FEINANCIAL STATEMENTS

30 SEPTEMBLER 2017

Financiul Rislkk Manapemani:

Financial risk Factors

14,

The fullowing tuble sunmmatizes the carrying amounis and faie values of the company’s finangial

aszels and fabilities:

Finuncial Assels

Cush and cash equivatents

Aceounts reecivalle and prepayments
Lowins

Financial Liahilities

Accounts payable and accruals
Di:ferred income - Government Grants

Financinl Assets

Casb and cash couivalents
Subventions receivable

Agconnts receivable and propayments
T.cans

Financiul Liabilifivs

Acconnts payable and acoruals
Deterred income - Government Grants

30 September

Carrying Fair
Yalue Yalue
{$) ($)
B407.631 3,497 631
1,769,660 [,769,660
32414610 32,414,610
10,0E4, 850 10,001 8,859
5,130,074 5,130,074
30 Scptember
Carrying Fair
Yahic Yalue
(%) {$}
{Restated) {Restated)
7947144 T.047, 144
8,353,000 6,355,000
1,435,508 1,435,508

30,831, 10H

I, 394,49
5,697,265

33,831,104

14,894,491
5,601,205



NATIONAL ENTREPRENEURSHIF DEVELOPMENT COMPANY LIVIITEL
NOTES TOTHE FINANCIAL STATEMENTS

30 SERTEMEBER 2007

linaneial Rislk Managrement (Cong’db:

The company is exposed to interest rule sk, crodil risk, liquidity visk, cureency risk, operational
risk, compliance nsk and ropulation risk arising from the tinancial instrumenis that it holds, The
tisk matageinont palicies emploved by the compary (o manape Lhese risks are discussed helow:

(u) Inleresl rate rislk -

Interest rwde nsk i the visk that the fair valne of tutwre cush Oows of o [nancial
instrmment will fluctuate because of changes 1o iacket inierest raies,

Thu company’s cxposure to interest rate tisk through the effect of flectuations in the
prevailing levels of lmtercst rates on interest bearing tinancial assets wid [abililics is
rminitnal and is monitored closely by management. Interest tale cisk 15 not considersd a
material risk.

Enterest rate sensitivity analysis
The company’s exposure 10 interest rafe risk is summarized in the table below, which

analyzes asscts and liabilities at their camying wmounts cateporized according to their
matarity dates,

2017
Mon -
Effeciive Upio Orver interest
Eate 5 years 5 Fears Bearing Totul
(% (%) {3 i (5

Financiak Assets
Cash und cash cquivalenls 13%—1.5% 2487831 - Y800 aA07 031
Acoounts reecivable and
PrEpAyTCnLs 0% - - [,764,806 1,769,006
T.oams 4% - 15% F2AAI0 - 32414 610

40902441 - 1,779,466 420681 407
Financial Liabifilics
Aveounis payable and aceruals % - - lKUEH,E5D L0 #3850
Drelerred tncoene — Govermmeir
Crrunts 0 - - 3 150,074 5 130,074

R - 15,148,033 15 145,833




NATIONAL ENTREPRENEURSHIP BEVELOPMINT COMPANY LIMITED

NOTES TO T FINANCIAL STATUEMENTS

30 SEPITENMBER 2017

Financial Risk Management {Cang’d):

{al Enlerest rafe risk (rontinued} -

Finanvial Assets

Cush und cash cquivalents
Tiovernment subventiodas
Aecounks receivable and
PrCpayTIEnLs

Loans

Tinancial Liabilities
Aceounis payable and uccmals

Taclomed noome - Qovernmenl
(rants

() Credit risk -

Effective
Rote
%)

5% La%

(M

U
144 - 155

0%

0%

16.

I3RS T50

2UH &
Non -
1lp tw Over [nfercst
5 yeurd 3 yeurs Beuring Total
{$ {$) ($} ($)
{ Reslated) { Restated) (Restated) (Restated)
7,937,344 - .00 7047, 144
- - 6,355 DK} 6,355,000
; 1,435,508 435,508
d0,835.10E - - 3083011
AR TAR 445 - 7 800, 46,568,753
- N I W L) | 14,804,491
- - 56912068 5081263

20,585,756

Credit risk arises when a faillure by counter partics to discharge their ubligations conld
reduee the amount of futore cash inflows from financial assets on hand at Lhe reporting
date. "Vhe company relics heavily on written Financial Processes and Inlernal Controls,

The company's debtors’ portfolio is managed and consistently monitored by (he
company’s manageiment and iy adequately seemred by codlaterul and where necessary,
provisions have been established for polential credil Jasses on delinguent aceonnts.

Cash hatances are held with Tirst Citizens Bank.

The company alse actively monitars global ceonmiv developmenls and zovernment
podicies that may affect the growth rate of the tocal ceonomy.
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NATTONAL ENTREPRENEURSHEIP DEVELOPMENT COMPANY LIMETED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017

Financial Risk Mangpement (Cont’d):

—

{c)

Liguidity risk -

Liguidity risk is the risk that avises whon the maturity dales of assets and LHabilities do not
mateh, An unmudched position potentially cnhances profitabilily, ut can also mcrease
the risk of losses. ‘The compuny has procedures with the object of minimising such losscs
such as maintaining sufficicnt cash and other bighly Liguid current assets, The company 1s
able to muke daily cails on ity available cash resonrces (o settle [inancial and other
liahilities, Tiguidity risk 1s not conswdored a roaterial risk.

Liquidity gap
The company’s exposores lo Nigquidily risk is summanzed in ke table below which

analyses assels and liabilitics based on the rematning poriod rom the reporting date to the
contractual matarity date,

3 Scptember 2017
g to Orver
5 years 5 yeurd Total
() {4 ()

Financial Assets
Cash uned cash cquivalents %497 631 - B.A9T .65
Accounts reccivable and prepaymenls 1769666 - 1,769,666
T.0405 32404610 - 32,414 £ 1

Jaad19dr _- 42,081 K7
Financial Liahilities
Accounts payable and accrauls I7.4018,859 - 10,018,459
Deferred income - Governmenl Grants - AL - 5,120,074

15148933 _ : 15,145,433

3 September 2016

Up to Over

5 yeurs 5 ycars Tuial
Kinanciak Assets (%) (%) ($)

{Restated) (Restated) (Besiated)

Casl and cash equivalenls 7547144 - 7047 [44
Crovernment subyentions A, 355,000 - &,355,000
Acconis reccivable and prepayments . 435308 1,433,508
1osns I0E31,100 - AnM3lm

FG.3A8T33 46 508,753
Yinancial Liabilities
Avcaunts paysble and wecroals . ited 441 . ENL
Dedered income - Covernment Gramls 54696,268  _ - 5091265

20,585.736 . - MSRETRA
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

3 SEPFTEMBER 2087

Iinancial Risk Manugement (Cont'd):

{dI} Currency risk -

Currency risk is the risk thul the value of [inancial instruments wili floctoate due o
changes in foreign exchange rates. The company’s expusure to foreign exchange risle is
rainimal and the company’s management monitors Lhe exchange rale (hications on u
conlinuens hasis and acts accordingly, Cutreney risk 15 not consideeed a material risk.

{e) O peralional risk -

Operational tisk is the nsk derived from deficiencies relating to the COmpuny’ s
information technology and comtrol systems, as well as the risk of buman ceeor and
natoral disasters. The company’s systems are cvalnated, maintiined and upgraded
conlinuausly, Supervisary comtrols are installed to minimise hiiman ervor.

) Compliance risk -

Compliance risk is the tisk of financial loss, including fines and other penaltivs, which
arise from non-compliance with laws and regulations of the state. 'Yhe sk is Timited Lo &
siznificant extent duc 1o the stromg monitoring controls applied by the company’s
ranagement,

fu} Reputation risk -
The risk of loss of reputation atising from the negative publicity relating to (he
company's opcrations (whethee true o false) may result in a reduction of ity clicntcle,

techiction in revenue and legal cases against the company. The company cngages in
prablic sacial codeavours t engender trust and rminimize this visk,

Criticul Accountng Estimaies and Judygments:

The preparativn of tinancial ststements in accordunce with IERS requircs managemeni (o make
judgments, estimates amd asssmptions in the precess of applying the compuny’s accounting
policies. See Node 2 ().

Estimates mnd judginents are continually cvaluated and are based on histurical cxperience and
other factors, including expectalions of future evenls, that are believed to be reasonable under the
circumstances. The company makes eslimates and assumptions concerning the [uture, Tlowever,
actoal results could differ from those estimates ay the resulfing accounting cstimates will, by
definition, scklom equal the related actual results, The estimates and assumptions that have a
stzmilicant risk of cousing a materiaf adjustment to the currying amonnts of asscls and liabilities
within the nexl financial year are discussed below:
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NATIONAL ENTREPRENECRSHII BEVELOPMENT COMPANY EIMITED
NOTES TO THE FINANCIAL STATEMENTS

3 SEPTEMBER 2017

Critical Accounting Estimates and_ndgmenis {Cont'd):

Changes in wecounting estimates are recognised in the Statetnent of Comprehensive Income in the
period in which fhe cslimate is changed, it the chunge atfects that period only, or in the period of
the chinge and futore periods if the chunge affeets otk cinrent and future periods,

The eritical udgments, apirl from those Involving estimations, which have the most signiticant
etfect on Lhe umounts recoenized in the [inanctal stetements, ace s follows:

iy Whether leases are classified as operating leases or [inance leases.

ii} Which depreciation method For plant and cguipment is used.

The key assumptions conceroing the futere and other key sources of cstimation uncertainty at the
reparting daie (requinng management’s most difficult, suhjeciive or complex judgments) that
have u signiticant risk ol cavsing a material adjusiment to the carrying amounts of assets and

liahilitics wilhin the next financial year are as follows:

i} Tiupuirment of assets

Management wssesses at cach reporting date whether assets are impaired, An asset is
impaired when (he curying value is wreater than its recoverable amownt and there s
abjuclive evidence of impairmenl. Recoverable amount is the present value of the fubure
cash flows. Provisions are made for the excess of the carrying value over its recaverable
areunt,

i} Plant and equipmeni,

Muanagement excreisey judgment in determining whether fature ceonotmic benefits can be
derived [rom expenditures to be capilalised and in estimating the wsefal lives and residual
values of these assols,

Cash and Cash Equivalents:

30 September
2017 2016
(3} {$}
Cash:
Cash in hand G R0 9 RO
Amonnds held in bank current accounts 1.7, 738 1,737,132
1,750 534 1,746,432

Cash equivalents:
Aunounty held in mufual fund accounts 6747093 o L2212

— 8,497,681 A
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NATHINAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2007

Cash and Cash Eguivalents (Cont’d):

Cither than Lhe stated cash in hand, the vast majorily of the company’s cash and cash efuivalents
are eilther held in current accounts maintained at the First Citizens Bauk Iimited or in mtwal
fund accounts managed by the said hank, ar one of its associated companies.

Acconnts Beceivables and Prepayvments:

M Scptembey
2017 2016
(%) (%)
Interest reccivable - 3
Other receivables 1,522,791 | 055,038
Prepaymuentls 246,875 380407

Loans:

Loams are stated at principal vutstanding net of a provision for loan losses. The provision for boan
Josses is based on mandgement’s evalnation of the perfurmance of the loan porttolio under the
curzent ceonomis conditions,

30 September
2nz 2016
(%) (%)
{Restated)
Lounns deb, 536,084 10D, 155,858
Less: Allowance for lmpairment (12,041,474} _{78.324.757T)
~32,414,610 30,831,101
I'ruvisions tor Loan losses:
Talance # beginning of year 78,324,757 92,032,206

Loans written ofT feom aflowanee for impairment (fi3, 153,283) (13,707,445
Increase in allowance for wnpairment - = - -

Balanee at end of year 12,141,474 __ 78324757
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NATVIONAL ENTREPRENEURSIIE DEVELOPMENT COMPANY LIMITED

NOTIES 10O THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017

Accounis Pavable und Accruals;

Accounts payahle:
Tracle creditors
Tmployee related obligations
CHeut related obligations - lending husiness
Non-trade payahles

Awemals:
Audit focs
Ober accrels
Retiremenl benefit payable

Stated and Congribuked Capital:

Authorized:
An unhmited nomber of ardinary shares
of na par value

Lssued and fulby paid:
3 shares of 1o par value

Transters by the Govermment of the
Republic of Trinidad and Tohago through:

Faymenl for on-lending purposes

30 September
217 2016
# (%)
{Reslated)

740,321 165,732
3,827 537 &, 147,157
L7601 1,708, 14%
07 458 736,000
120,000 2403,00H)
3043786 3,443,349
503,748 _ 450,205
i.018,859 Y4 401

30 September

2017 2016
(%) )
3 3
150,863,149 150,863, 144
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MATIONAL ENTREPRENLURSHIP DEVELOPMENT COMPANY VAT
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2007

1L, Accumulated Delicil:

This balunce ecpresents an excess of the company’s expenditure over revenue graats reocived
fram the Government of the Republic of Trinidad and Tobago and other incame. Movement on
this accaunt i shown in the Statement of Comprehensive noame.

12. Other Income:
30 Septomber
2017 2016
%) ($)
Training loes 27400 310,754
Loan processing fees 132,800 113,000
(ither . 256,512 265508
663,402 659,200
13, Operating Expenses:
30 September
2017 2016
() ()
Lreetors’ cost {Note 17) ) 661,932 fe2,977
Statf costs (Mote 18) ' 17,237 254 16,939,022
Luan portfoliv management LG5 0745 1,108,344
Properly-related costs (Note 19} 3693199 6,115,573
Lepreciation and amartisalion 379,128 374,405
Ciher operating cosls 2,894 3605 _ 5,8R1.T41

—27.860.957 _.31.372.664



25,
NATIONAL ENTREPRENEURSHIP BEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMUENTS

30 SEPTEMEER 2017

14,  Development Support Services:

0 Seplemher
2017 2016
{$) {$)
Marketing and distribution iniliative 273,497 287,325
Metwarking in cothmunilics 24,406 14,754
Special prajects 1.0037,554 TT 022
Training iniliative I A i 71213

—LS67.15% 456914

15, lateresl Kxponse:

3 September
2017 2016
($) (%)
Inlercst cost 0,004 TOT1
Rank inlerest and charges 1,624 . B5I18

20,628 @ ___._ 16489

16. T.nan Losg:
30 Seplember
2017 2016
(%) (5
Loans written off _ 4,172 197,779
17. Birectors’ Cost:
3D September
2017 200
(% (%)
Directory’ lzes 513,014 524,701
Directors’ miscellaneous 4,318 _ 13R2TG

661,93 . h62977
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NATIONAL ENTREPRENEURSINE DEVELOPMENT COMPANY LINITED
NOTES 14 THE FINANCIAL STATEMUENTS

30 SEPTEMBLER 2017

Heaff Costs:
31 September
217 2016
(%) ()
Current peniod costs:
Sularics 12,828,708 12,970,601
Tenefits 22301947 2017024
Trainmpg and welfare 167,598 Q0,408
Oither staff costs 1188, 243 ED 055
16,415 586 i6 167,178
Post-Emplayment Benefits:
Gratuities 267,916 236,096
Defined coptribution drrangements a049.213 472,682
Dcfined henefil atrangements 44 539 43,6066
B21.668 772444

17,237,254 16,934,622

The costs of providing post-cimployment benefits thit have been charged in the cwrent period are
shown above, and have been included within stall costs.

Cratnities

Clorlain members of statf of the company have been employed on fixed term arrangements
ranging in periods form ane to thiee years, As parl ol ihe renmuneralion promised to these
employees, a deferrd benetit of approzimately tweoly per centurm of basic contracl carnings is

payable on completion of the contract.

Tetined coninbuticn arrangements

Past-employiment benefits are provided to the majority of the cotnpany’s permanent] y-employed
staff lhrough a hybrid arrangement of individual deferred annuity policies. Tnorespect of cach of
the croployees covered by this arrangement, at least two sepavale individnal deferred annoity
policies have been wranged. Tnto one policy is deposiled what effectively i3 the employer’s
contribution to the areangement and into the other is deposited what is cifectively the conplovess’
contribution o the arangement. The employee contributes 59 of basic salary, which is matehed
by the company. The employer's contributions are deposited nto 1 policy owned by the
company but amanged for the benelil of the employee, whereus the cimployvees” conlributions are
deposited inlo a poticy uwned by and tor ke benefit of the employee.

Ermployer-owned policies are curtuntly arranged through Sagicor Lile Tncorporated but previousky
this group of policies wore arranged (hrouah Colonial Tife Tnsurance Company (Irinidad)
Limilee, Employees cannot contribute directly to these policies. Employec-nwmed policics are
arranged through Guardian Lilc of the Caribbean T.imited.
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NATIONAL ENTREPRENEURSEP DEVELOPMUENT COMPANY LIMITED
NOTES TO THE FINANCEAL STATEMENTS

3 SEPTEMBER 20E7

Siaft Costy {Cont’d):

Defined benetit aimanpements

For a smsfl group of employees not covered by the [oregoing wranoments a protoise by the
company of a lump s0m paymenl On retirement was made basced on one month’s final salary [or
cach year of service. ‘The charge in the cureent year reproseats the currenl service cosl for this
arvanpement and represents the present value of the defined benefit obligation,  This enlire
ubligation is currently nnfunded.

Propertyv-Reluled Costs:

M September
2017 2016
{$) ($)
Operating lease rentals 4,135,083 4,438,101
Reeurily costs 032,963 G54, 128
{ther properly related cosls _ H0e.153 099346

5,093,199 6,115,575

Kclaied Party Trunsactions:

Parties are comsidered (o be related 0 one party has the ability (o control the other party or
exercise sienificant influence over the other purly in making financial decisions.

Koy management personnel are those persons having the autharity and responsibility [or
planning, dirceting and cunirelling the aclivities of the cotnpany.

Ralances anwl transactions with related purties and key management personnel during the year
were ws fillaws:

i} September
2017 2016
(¥) (5}

Assels

Cutstanding balances on Loans to

key mapagement personne] - -
Expenses

Direcions’ tees 513614 324 .7(H

Koy manaeement compensation
Short-term henelity 3,246,992 5305 #ud
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NATIONAL ENTRIPRENEURSI® DEVELOPMENT COMPANY LIMEFED
NOTES 1100 THE FINANCIAL STATEMENTS

306 SEPTEMBIR 2017

Fair Yalues:

Fair value is the amount for which an asset corld be exchanged, or a liability settled between
knowledgeable, willing parties in an arm’s length transaction, The cxistence of published price
guetdlion in an active market is the best evidenee of fair valuc. Where market prices are not
availahle, fair valies sre estimated using various vuluation techmiguus, including using recent
arm's length market lransactions between knowledpeable, willing parties, if availahle, current fatr
value of another [inanciaé instrment thut is substantially the same and discounted cash flow
analysis,

The following methods have heen used to cstimate the fair values of varfous classes of financial
assels and liabilities:

[a) {orreat assets and linhilites -

The carrying ameunts of current assets amd liabilities arc a reasonable approximation of
the [air values because of their shori-term nature,

) Luans -
Loans axe net of specilic provisions [or lasses.
() Investments -

The fuir values of invesiments are delermined on the basis of market prices available at
30 September 2017,
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES 10 THE FINANCIAL STATEMENTS

30 SEPTEMEER 2017

Capigal Risk Managemend:

The cotupany manages its capital Lo cnsure that it witl be able Lo continue 45 o TN g CONCErn.

The capital stricture of the company cousists of equity attributable to the Government of Tnnidad
and Tobagao for lkending purposes.

Funds held for Yavious Government-Sponsored Enireprencurial and nnovalion Programs:

3 September
2017 2016
($} ($}
Enabling Competitive Business Programme 716,778 F.363.097
National Integrated Business eubalor System 107 638 217,545
Inovation Financing Facility 2.545.641 2488374

_ 3370057 4268820

Enabling Competitive Business Programiec

Pussuant Lo a financing asrecment between the Government of the Republic of Trinidad and
Tobage and the Huropean Union, under the “Support to enabling Competitive Business”
injtiative, cerlain funding was provided 1o the Governent of the Republic of Trinidad and
Tobage through the Buropean Commdssion.  ln coneardance with the said finuncing agresient,
the Ministry of Trade, Industey, Tnvestimenl and Conmunications then invited project proposals
by stukeholders in keeping with lhe theme of creating an enabling competitive  business
environment through its Enabhog Competitive Business Programme.

in respense to the satd invitation and for the purpose of acecssing this [onding, the National
Entrepreneuiship Development Company Timited (NEDRCO), in collaberation wilh the Cenlral
Statisticat Office (a dopartment which falls under the purview of the Minustry of Planning and
Sustainable Duvelopment) submitted & proposal through the then Minisiry of Labout and Small
:and Micra Eaterprise Dovelopment, [or the establishment of 4 leehnolngy-based hasiness survey
syylem {the Proposal), The Proposal way aimed at deepeming the nnderstatiding of the micro and
small entcrprise seclor by improving statistical dwla-captare sysicms via survey methods o
broaden the scope of data related (o micro and smaller enterpiises (the Project).

Following acceptance of the Propasal, a memoraodiim of agreement was execuled on 16 March
2015, initially for a period of one year but subscquently exicnded for a period of two und a hail
vears, undee which a grant of § 1,956,000 was provided 16 NEDCO (1he Agreemenl}. Pursuanl (0
the Awrcement, legal tile to afl soliware, hardware and equipment so acquired passes 10 the
Central Statisica) Office.
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NATIONAL ENTREPRENEURSHIP DEVELOPMUNT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
3 SEIMTEMBER 2UH Y

Ifunds held for Various Goyernment-Sponsored Entrepreneurial and Innoyation
Provrams (Cont’d):

Tnabling Competitive Business Progragme (cont’d)

Tl is a condition of the Agresiment that all Project-related funds be held in a separale hank accoul
and that any umsed portion of the funds be repaid to the Ministry of Trade, Industry, lovestment
and Communictions (the provider of the funding). Accordingly, the atorementioned funds are
not. availuble (¢ NEDCO [ur its own use and 50 doss not comprise part of NEDCO's awn
Finuncial resourees. The fands are held in a curent acconnt maintained al the Fiest Cilizens Bank
Iimited for the purpose and arc not comingled with other funds,

Mational Integrated Business Incubator System -

On 27 Septermber 2011, NEDCO signed a memorandum of vnderstanding with the Ministry wf
Labour and Small and Micto Enterprise Development which was intended to impletnent the
National Business Tncubation Policy throngh the mechanism of (he National [niegraied Business
fncubator System (1BYS), IBTS is designed fo enhance economic development and to encourdge
the csiablishmenl of husiness fncubatars and conscquently, drive insovation and develop the
micro and sinall enterprises seetor.

The system involves the creation of a nelwork of community hased and commercial incubator
units which provide catrepreneurist and husiness skills development scrvices, Facililicg and seed
capital funding to entrepreneurs 50 48 10 eNCVUCAZE employmaent and wealth creation in a socially
und enyvironmentally responsible manner.

NEDCO acts as (und manager to the TRIS programme and is responsible for ils {inancial
managementi. To this and the funds described above are being held and managed on behalf of the
IBLS programme and are nok available (o NTIDCO for iUts own use and su docs not comprise part
of NERCU's own financial resources. The Funds are held in o current accound maintained at the
Hirst Cilizens Bank Limited for the purpose and are nol comingled with oiher funds.

Innovativn Financing Facility -

The Government through ils Council for Competitiveness and Tnnovation his cstablished ity Idea
2 lnmovation programure, handed as i2i, as a programme of the Ministry of Planmng and
Sustainable Dovelopment. The programme, which coreently lakes the form of a compedition,
gives un opportunity o innovators and inventors to submit proposals for inovative projects and
crealive initiatives. Those projects that meet stated criteeia are eligible for the award ol a grant,

NEDCO acts as fumd manager of the Innovation Financing Factity umd is responsible for its
[inancial managerment. Lo this end the funds descrited above arc heing held and managed on
hekalf of he 121 programme and are not available to NEDCO for ity owo use and so dues not
comptige part of NEDCOY's own {insocial resources, The funds we held in a curent account
maintained al the Girst Citizens Bank Limiled [or the purpuse and are not comingled with other
funds.
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(Hher Amounis Held on Trast:

30 September
2017 2016
(5 %)
Erployee death benetits held on trust 327 . 57 8NGO

Qualifying employecs of the company are eligiblc ta join the company’s group life plan which is
a newcontribulory plan. The amonnts shown above represent the sggregate death benefit due to
{he various heneficiarics or estates of deceased ermployees that have nul yet heen rertted to
therm. These funds are currently heid in an interest bearing mouey market account rreaintained at
Trinidad and Tobagoe Unit Trast Corporation. These monies dre not available fo the company for
its own use and so does nol comprise part of the company s awn tinancial resourcus.

Non-Cancellable Qperating Lease Commitmenis:

30 September
2017 1t
(# ($)
in respect of the company’s branch network: 543,253 6,335
Dhic i | year 195,334 391 430
Dhe after 1 year but less than 5 years 748,387 207,785
The Mational Inlegrated Business Incubaior System: 1,046,853 | 566,456
Due in 1 year 195,334 433600
Nue after 1 ycar bat less than 5 yeurs 1,241,187 23200506
Inaggregate. 1,6441,106 27RO
Due in 1 year 390658 1,045,050

Due afler 1 year but fess than 5 years __ 2030774 __AN27.841
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Non-(ancellable Operating Lease Commitments (Coni'dh

The Branch Metwork -

The company conduets is hnsiness through a nelwork of branches established thronghow the
country, The branch network is created through a series of short term lestse areangements for the
peovision of office space and other facililies. Swmmarised above arc (he non-cancellable kease
comtnitments in respect of the company’s Branch network.

The Najonal Integrated Bnsiness [neubatar Systen -

Additionally the compuny is the named counterparly, as lesses, in a sceond group of shart leptn
loasing arrangements which have heen established for the purpose of lhe Nationul Integrated
Business Incubator System (TRIS} incubaior nnit network, These leascs are pommally for a term of
310 4 years, renewable for a furlber term of similar Tength, by sixty days writen notice {privy to the
expiralion of the Jease) by the company Lo the lessor al varying, usually crealated, rents. Lease rems
due are settled From the fund munaged by the company for the TRIS initlaive and are not settled
from the cornpany’s own financial resources,

Prior Period Adjnstment/Restatement:

Comparative infortmation has been adjusted o take into aceount the following restatements and
reclassificalivns:

4} The testalement to loan loss provision was as follows:

Delinguent client files had heen seni (0 a collection agency for activn, However, sums paid
by the collection agency did not reselt in u reduction of ihe loan loss provision. This i3
deemed 1o be an eror in aceordance with the definition of Tnternationa] Accounting Standard
(TAS) § — Accounling Policies, Changes in Accounting BEstimates and Ervors.

n)  The restatements (o accounts payable were us follows:

Armounts were deducied from loans at disbursement and paid to collection agencics, These
payments were hat deducted [rom the payable halance astublished for that purpose. This is
deemnud o be an error it aceordunce with the definition of TAS 8,

Amounts were deducted from loans al disbursement fur All Risk Insurance premiving and
Lifc Tnsurance premoimms, These payments were not deducted [tom the payablc balances
established [or those purposcs.  This is decmed to be an errar in accordance wilh the
defimition of TAS B,
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26.  Prior Perivd Adjustment/Restatemeni {Cont'd )

Tn accordunce with 1AS 8, these prior period ermors have been applicd retrospectively, The impact
of this restatement on the prioe period is disclosed in the wble helow:

Yeur ended 30 Seplember 2016 Correction of
As previnusly privr perind Ay currently
reported CYTOT reparied

Impact on  Statcmenl  of
I'inancial Position

Net Assels

Luoans 17,123,652 13,707 440 LH31, 10

Aceonts payablo and accruals _ (15093089 . 158 508 14,884 4491

Totitl elfect on nel assets 2,030,563 _ 13906047 _ 15936611

Frguity

Accnmulated Defici 136,733,102 13,006,047 _ 122,827 065

Total effect on equity 136,733,112 o {139060473 122,827 (163
($)

Sums recel ved from collecfion agency 13,707,449

Fees [or credit checks paid 123,161

Allisk insurance premuoms raid t5,235

Life insnrance premiums paid _ 0 60202



